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Abstract: The objective of the research was to find out the influence of Regional 
Generated Revenue and Balanced Funds which consisted of Block Grant, Special 
Grant, and Profit Sharing Fund on Economic Growth with Capital Expenditure as 
moderating variable by analyzing APBN realization report which had been 
published through the official government website within three years (2013-2015). 
The research used comparative causal method. The samples were 51 
districts/towns which APBN realization reports had been audited and published 
through official website. The data were analyzed by using descriptive analysis, 
classic assumption test, multiple linear regression analysis, hypothetic test, and 
residual test. The result of the research showed that Regional Generated Revenue, 
Block Grant, Special Grant had the influence Block Grant, Special Grant, and 
Profit Sharing Fund in Aceh Province, while Profit Sharing Fund did not. Capital 
Expenditure could not moderate the correlation of Regional Generated Revenue, 
Block Grant, Special Grant, and Profit Sharing Fund with Block Grant, Special 
Grant, and Profit Sharing Fund with economic growth. It could be proved through 
R
2
 value, Adjusted R2 value, and Fcount value and tcount value which decreased after 
moderating variable was added. 
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I. INTRODUCTION 
Regional autonomy is the right, authority, and obligation of the autonomous regions to 
regulate and manage their own governmental affairs and the interests of the local community 
in accordance with the laws and regulations. The enactment of Law no. 32 of 2004 provides 
wider authority and flexibility for district / city governments as implementers and promoters 
of regional development to organize and define their own regional development activities in 
accordance with the priority needs of local communities. 
Decentralization of fiscal means the region has the authority to manage its finance both 
derived from the Balancing Fund and the Original Income. This acceptance will then be the 
capital in running the development in the region towards a better direction and in accordance 
with the wishes of the region. Therefore, in the framework of governance and service 
delivery to the community on the basis of decentralization, the regions are given the authority 
to levy taxes or levies and provide revenue-sharing and financial assistance or otherwise 
known as balancing funds. 
Aceh Province is one of the most potent provinces in Indonesia, and Aceh also enjoys 
regional autonomy just like any other region in Indonesia, but Aceh has its own uniqueness in 
receiving transfer funds from the center. However, in reality the government's assistance from 
the center can not necessarily be able to improve the economy of Aceh, even the economic 
growth in Aceh is the lowest economic growth of 10 Provinces on the island of Sumatra. 
Below is shown the rate of economic growth on the island of Sumatra for the year 2011-2014 
in the form of a percentage based on constant 2010 prices. 
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Table 1.1 GDP Economic Growth Rate at Constant 2010 Prices 
 
No. Name of Province 2011 2012 2013 2014 
1. Aceh 3,28 3,85 2,83 1,65 
2. North Sumatera  6,66 6,45 6,08 5,23 
3. West Sumatera 6,34 6,31 6,02 5,85 
4. Riau 5,57 3,76 2,49 2,62 
5. Jambi 7,86 7,03 7,07 7,76 
6. South Sumatera  6,36 6,83 5,40 4,68 
7. Bengkulu 6,85 6,83 6,08 5,49 
8. Lampung 6,56 6,44 5,78 5,08 
9. Bangka Belitung Islands 6,90 5,50 5,22 4,68 
10. Riau Islands 6,96 7,63 7,11 7,32 
 
Table 1.1 shows that the province of Aceh is the province with the lowest economic 
growth compared to the provinces in Sumatra Island, even seen only a slight increase in 2012 
of 3.85% compared to 2011 around 3.28%, while for the year 2013 and 2014 economic 
growth is sharply declining. This fact also reflects the welfare of Acehnese people who have 
not experienced significant changes towards the better. 
Based on the above background, then the formulation of the problem in this study are: 
1. Are local revenue and balancing funds (DAU, DAK and DBH) simultaneously and 
partially effect on economic growth of districts / municipalities of Aceh Province? 
2. Can capital expenditures moderate the relationship between indigenous revenues and 
balancing funds (DAU, DAK and DBH) with economic growth in the districts / 
municipalities of Aceh Province? 
The purpose of this research are: 
1. To know and analyze the impact of local revenue and equity funds (DAU, DAK and 
DBH) either simultaneously or partially to economic growth in the districts / 
municipalities of Aceh Province. 
2. To know and analyze the capability of capital expenditure in moderating the relationship 
between local revenues and balancing funds (DAU, DAK and DBH) on economic 
growth in the district / city of Aceh Province. 
 
II. LITERATURE REVIEW AND HYPOTHESIS DEVELOPMENT 
Agency Theory 
Agency theory suggests that agency relationships are a contract between two parties, 
principals and agents, in which the principal authorizes the agent to make decisions on behalf 
of the principal (Jensen and Meckling, 1976). In agency theory there is a difference of 
interest between agent and principal, so it is possible that the agent does not always take the 
best course of action for the principal's interests. Bangun (2009) explains that agency theory 
is a branch of game theory that studies a contractual model that encourages agents to act for 
principals when the interests of an agent may be contrary to the principal's interests. 
Principals delegate responsibility for decision-making to agents, where agency powers and 
responsibilities as well as the principal is stipulated in the contract of work of mutual consent. 
 
Economic growth 
Economic growth is the process of increasing the per capita output associated with the 
Gross Regional Domestic Product (GRDP) per capita. The single most important measure in 
the economic concept is the Gross Domestic Product (GDP) that measures the total value of 
goods and services produced in a country or nationally. PDRB to measure the total value of 
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goods and services produced in an area or locally. Understanding GRDP is the sum of all 
gross added value (NTB) generated by each activity / field of business. 
 
Locally-Generated Revenue 
According to Halim (2007: 96), "The Original Revenue is all regional revenue derived 
from the source of indigenous economy. Indigenous revenues are separated into four types of 
income, namely: local taxes, regional retributions, the result of management of separated 
property of the region, and other legitimate PADs. 33 of 2004 Article I states: 
Regional Original Revenue is revenue earned by the region from sources within its own 
area which are levied according to local regulations in accordance with the applicable laws 
and regulations. The Original Regional Revenue is the source of the original revenue being 
excavated in the area used for capital. 
 
Balancing Fund 
Balancing funds are funds sourced from APBN revenues allocated to regions to fund 
regional needs in the context of decentralization implementation. Other backgrounds of 
transfer from the center to the region include to overcome horizontal fiscal inequality, as well 
as to achieve service standards for the community. Horizontal fiscal disparities arise due to 
unequal capacity of regions with fiscal needs. In other words, the ability of the region to 
generate the original income is not able to cover its shopping needs. Balancing funds are 
grouped into the following five types: 
1. General Allocation Funds shall be funds sourced from APBN revenues allocated for the 
purpose of equitable inter-regional financial capacity to fund regional needs in the 
context of decentralization implementation. 
2. Specific allocation funds shall be funds sourced from APBN revenues allocated to 
certain regions to assist in financing specific activities which are regional affairs and are 
part of the program becoming national priorities. 
3. Revenue-sharing funds are funds sourced from APBN revenues allocated to regions 
based on certain percentage figures to fund regional needs in the context of 
decentralization implementation. 
 
Capital Expenditure 
Capital expenditure is the expenditure of a budget for the acquisition of tangible fixed 
assets that provide benefits over one accounting period. Based on Government Regulation 
No. 71 of 2010, "Capital Expenditures covers among others capital expenditures for 
acquisition of land, buildings and buildings, equipment and intangible assets". In other words, 
capital expenditures are made in the framework of capital formation in the form of adding 
fixed assets / inventories that provide benefits over one accounting year, including 
expenditures for maintenance costs that are in the nature of maintaining or adding to the 
useful life, increasing the capacity and quality of assets. 
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Table 2.1 Review of Past Research 
Name of 
Researcher 
Research Title Variable Used Research result 
Gunantara (2014) Influence of PAD and DAU on 
Economic Growth With Capital 
Spending as Moderate Variables 
in Bali Province 
Independent Variable: 
- PAD 
- DAU 
Dependent Variable: 
- Growth Economic 
Moderating Variable: 
- Capital Expenditure 
DAU and PAD have a positive 
and significant influence on 
economic growth. 
Setiyawati and 
Hamzah (2007) 
Analysis of the Effects of PAD, 
DAU, DAK and Development 
Spending on Economic Growth, 
Poverty and Unemployment: 
Approach to Path Analysis 
Variabel Independen: 
- PAD 
- DAU 
- DAK 
- Development Spending 
Dependent Variable: 
Growth Economic 
- Poverty 
- Unemployement 
PAD and DAU have an effect on 
economic growth, DAK and 
development expenditures have 
no effect on economic growth. 
Endrawati (2010) Effect of PAD, DAU and DAK 
on Economic Growth (Case 
Study: West Sumatera) 
Independent Variable: 
- PAD 
- DAU 
- DAK 
Dependent Variable: 
- Growth Economic 
 
PAD, DAU, and DAK 
simultaneously have a significant 
effect on economic growth. PAD 
and DAU are partially significant 
to economic growth. DAK 
partially has no effect on 
economic growth. 
Bati (2009) The Effect of Capital Expenditure 
and PAD on Economic Growth 
(Study on Regency and City in 
North Sumatra) 
Independent Variable: 
- Capital Expenditure 
- PAD 
 
Dependent Variable: 
- Growth Economic 
Belanja modal dan PAD 
berpengaruh signifikan baik 
secara simultan maupun parsial 
terhadap pertumbuhan ekonomi. 
Sedangkan, belanja modal tidak 
berpengaruh secara parsial 
terhadap pertumbuhan ekonomi. 
Hanum (2004)  Analysis of Factors Affecting 
Economic Growth in Nanggroe 
Aceh Darusalam Province. 
Independent Variable: 
- Government Spending  
 
Dependent Variable: 
- Growth Economic  
Capital expenditure and PAD 
have significant influence both 
simultaneously and partially to 
economic growth. Meanwhile, 
capital expenditures have no 
partial effect on economic 
growth. 
Sofia (2013) The Effect of Original Income 
and Balancing Funds Against 
Economic Growth in Regional 
Development of Bintan Regency 
of Riau Islands. 
Independent Variable: 
- PAD 
- DAU 
- DAK 
- DBH 
 
 
Dependent Variable: 
- Growth Economic 
 
The results of this study explain 
that local retribution and general 
allocation funds have a significant 
effect on the economic growth of 
the Bintan regency, while other 
legal revenues, special allocation 
funds and profit-sharing funds 
have no significant effect on the 
economic growth of the Bintan 
regency. 
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Based on the research problems and theoretical foundations described earlier, the 
conceptual framework of this study can be illustrated in Figure 2.1. as follows: 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
Figure 1. Conceptual Framework 
 
Based on the above conceptual framework, the hypothesis in this study can be 
formulated as follows: Based on the above conceptual framework, the hypothesis in this 
study can be formulated as follows: 
H1 : Local Original Income and Balancing Fund (DAU, DAK and DBH) have simultaneous 
and partial effects on Economic Growth in the Regency / City of Aceh Province. 
H2 : Capital Expenditure can moderate the relationship between the Original Regional 
Income and the Balancing Fund (DAU, DAK and DBH) affect the Economic Growth in 
the Regency / City of Aceh Province. 
 
III. RESEARCH METHODS 
The type of research conducted is a causal associative research. Research that analyzes 
the influence and relationship between local revenue and balancing funds on economic 
growth with capital expenditure as a moderating variable in the District / City of Aceh 
Province. This research was conducted in the Regency / City of Aceh Province, through the 
website of the Directorate General of Fiscal Balance of the Republic of Indonesia 
(www.djpk.depkeu.go.id) and www.bps.go.id. 
The population in this study are all districts / municipalities in the province of Aceh, 
amounting to 17 districts / cities which consists of 15 districts and 2 cities. Sampling method 
used is census method that all members of the population are also members of the sample, 
thus the sample in this study amounted to 51 amatan that is all the districts / cities in the 
province of Aceh. 
This study uses data pooling, which is a combination of time series and cross section data 
and the population that will be used in this study are 17 districts / cities in Aceh Province 
consisting of 15 districts and 2 cities. This study has a time span of 3 years, namely 2013 to 
2015, so the number of observations amounting to 17 districts / cities x 3 years = 51 amatan 
which is a sample that has a financial statements of local government (Realization Report of 
APBD). 
 
Method of Collecting Data 
Data collection method used by researcher in this research is documentation method that 
is data collecting technique by taking realization of APBD of Regency / City of Aceh 
Balancing Fund 
 
- General Allocation Funds 
(X2) 
- Specific Allocation Funds 
(X3)     
- Revenue-Sharing Funds 
(X4) 
 
Locally-Generated Revenue 
(X1) 
Economic Growth 
(Y) 
Capital Expenditure 
(Z) 
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Province from information downloaded through website of Directorate General of Fiscal 
Balance Republic of Indonesia www.djpk.depkeu.go.id and www. bps.go.id. In this study, 
researchers also use time series data is a set of data to examine a particular phenomenon that 
is done repeatedly in a certain period. 
Operational definitions and methods of measuring variables can be seen in Table 3.1: 
 
Table 3.1 Operational Definition and Variable Measurement Method 
Variable Name Definition Parameter Scale 
Economic Growth (Y) The development of activities in the economy that 
cause goods and services produced in society 
increases and the prosperity of society increases. 
PDRB Constant Price 2010 Ratio  
PAD (X1) Total realization of regional revenues sourced 
from the results of local taxes, levies, results of the 
management of separated regional wealth and 
other legitimate revenue PAD. 
Realization of PAD year 
2013-2015 
Ratio  
DAU(X2) Total realization of general allocation funds that 
are part of the block grant of its use, and measured 
by realization figures contained in the DAU 
realization report for each year of observation. 
Realization of DAU year 
2013-2015 
Ratio  
DAK  (X3) Funds sourced from APBN revenues allocated to 
specific areas with the aim of assisting in funding 
specific activities which are regional affairs and in 
accordance with national priorities. 
Realization of DAK year 
2013-2015 
Ratio  
DBH (X4)  
 
Total realization of profit-sharing funds from the 
central government and provincial governments 
which can then be distributed in accordance with 
the portion that has been determined. 
Realization of DBH year 
2013-2015 
Ratio  
Capital Expenditure 
(Z) 
The amount of realization of expenditures made in 
the framework of capital formation in the form of 
adding fixed assets / inventory which provides 
benefits over one accounting period, 
Actual Capital Expenditures 
for 2013-2015 
Ratio  
 
Data analysis method 
Methods of data analysis in this study is to use descriptive statistical test, multiple linear 
regression test with the requirements of classical assumption test and residual test for 
moderating variables. 
 
IV. RESULT AND DISCUSSION 
Descriptive statistics 
Descriptive statistics are methods related to the collection and presentation of a data 
cluster so as to provide useful information. Descriptive statistical analysis in this study 
include 6 variables presented in Table 4.1 below: 
 
Table 4.1 Descriptive Statistics Test Results 
Descriptive Statistics 
 N Minimum Maximum Mean Std. Deviation 
PAD 51 46.00 209914.00 68176.4314 48329.97694 
DAU 51 301934.00 780024.00 496221.9608 1.270895 
DBH 51 11522.00 101809.00 34015.5686 22086.54530 
DAK 50 4300.00 114530.00 56638.1000 21529.46300 
PDRB 51 841006.00 12725924.00 4.30436 2.932856 
BM 51 265.00 594586.00 195626.3922 1.117955 
Valid N (listwise) 50     
 
Classic Assumption Test 
The classical assumption test used in this study includes normality test, autocorrelation 
test, multicolinearity test, and heteroscedasticity test. Normality test results indicate that the 
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research data is normally distributed. The autocorrelation test results show that there is no 
autocorrelation data. Multicollinearity test results showed that the research data did not have 
multicollinearity. The result of heteroscedasticity test shows that there is no 
heteroscedasticity problem in the regression model. 
 
Hypothesis Testing 
Coefficient of Determination 
The result of determination coefficient test in this research is can be seen through Table 
4.2 as follows:  
 
Table 4.2 Coefficient Determination Test Results 
Model R R Square Adjusted R 
Square 
Std. Error of the 
Estimate 
1 .886
a
 .785 .766 1.418836 
 
The coefficient of determination (Adjusted R2) has a value of 0.766, which means 76.6% 
of factors influencing economic growth can be explained by local revenues, general 
allocation funds, revenue-sharing funds and special allocation funds while the remaining 
23.4% by other factors not investigated in this study. 
 
F Test 
F test results can be seen in table 4.3 below: 
 
Table 4.3 Statistical Test ResultsF (Simultaneous Test) 
ANOVA
b
 
Model Sum of Squares df Mean Square F Sig. 
1 Regression 3.37514 4 8.43713 41.911 .000
a
 
Residual 9.26013 47 2.01312   
Total 4.30114 51    
a. Predictors: (Constant), DBH, PAD, DAK, DAU 
b. Dependent Variable: PDRB 
 
In Table 4.3 it can be seen that the value of F calculated is 41.911 with a significance 
level of 0.000. With the use of significance level (α) 5%. Based on the table obtained 0,000 
<0.05, this shows that there is a significant influence simultaneously from the independent 
variable to the dependent variable. The result of this analysis is reinforced by comparing F 
count 41,911 which is much larger than F table 2.56 where F table is calculated by using 
FINV function at Microsoft office excel = f (0.05, 4, 47) = 2.56. Thus, the value of F 
arithmetic in this study is greater when compared with the value of F table. The meaning is 
that all independent variables in this study as a whole have simultaneous and mutual effect on 
the dependent variable. 
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t Test 
t test results can be seen in Table 4.4 below: 
 
Table 4.4 Statistical Test Result t (Partial Test) 
Coefficients
a
 
Model 
Unstandardized Coefficients 
Standardized 
Coefficients 
t Sig. B Std. Error Beta 
1 (Constant) -2771820.179 947240.197  -2.926 .005 
PAD 32.242 6.248 .531 5.161 .000 
DAU 8.049 2.411 .349 3.338 .002 
DAK 26.281 9.350 .198 2.811 .007 
DBH -.007 .019 -.023 -.335 .739 
a. Dependent Variable: PDRB 
 
Based on Table 4.4 above obtained the conclusion that: 
1. The value of t arithmetic for the native income is 5,161 with the significance level of 
0.000, the variable of original income of the region has positive and significant effect to 
economic growth with t count (5,161) > t table (2,009) and significant value (0.000) < 0,05. 
2. The value of t arithmetic for general allocation fund is 3,338 with significance level 
0,002 hence variable of general allocation fund positively influence to economic growth 
with t count (3,338) > t table (2,009) and significant value (0,002) < 0.05. 
3. The value of t arithmetic for special allocation fund is 2,811 with significance level of 
0,07 hence variable of special allocation fund influential but not significant to economic 
growth with t count (2,811) > t table (2,009) and significant value (0,07) > 0,05 . 
4. The value of t arithmetic for profit-sharing fund is -0.335 with significance level 0,739 
hence variable of profit sharing does not have an effect on economic growth with t count  
(-0,335) < t table (2,009) and significant value (0,739) > 0.05. 
 
Residual Test 
Residual Test Results can be seen in Table 4.5 as follows: 
 
Table 4.5 Residual Moderation Test Results 
Coefficients
a
 
Model 
Unstandardized Coefficients 
Standardized 
Coefficients 
t Sig. B Std. Error Beta 
1 (Constant) 1918589.410 454228.749  4.224 .000 
BM .954 2.021 .067 .472 .639 
a. Dependent Variable: ABSRES_1 
 
In Table 4.5 the residual test results show the value of positive coefficient (339597.684) 
and significant value 0.67 bigger than α 0.05, meaning capital expenditure is not a 
moderating variable (does not strengthen the relationship between all independent variables 
to the dependent variable in this study). Capital expenditure is considered a moderating 
variable if the value of negative coefficient and significant value is less than α = 0.05. Thus, 
capital expenditure is not an appropriate option to be added as a moderating variable. 
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V. CONCLUSIONS AND RECOMMENDATIONS 
 
Conclusion 
From the results of research and discussion can be drawn conclusion as follows: 
1. Based on the simultaneous test results, the original revenues, general allocation funds, 
special allocation funds and revenue-sharing funds have a significant effect on economic 
growth in the Regency / City in Aceh Province. 
2. Based on the partial test result of the original revenue of the region, general allocation 
funds and special allocation funds have significant and significant impact on economic 
growth while the revenue sharing fund partially has no effect on economic growth in the 
Regency / City in Aceh Province. 
3. Capital expenditures are not able to moderate the relationship between indigenous 
revenues, general allocation funds, special allocation funds, and revenue-sharing funds to 
capital expenditures in districts / municipalities in Aceh Province. 
 
Limitations of Research 
The limitations in this study are as follows: 
1. This research is limited to four independent variables: local revenue, general allocation 
fund, special allocation fund, and profit sharing fund are still very limited and too small 
to be able to represent factors that can influence economic growth. 
2. This research is also limited to the Province of Aceh which is fairly small and the 
Regency is still small so that the information obtained has not been able to represent the 
generalization of economic growth. 
3. The analytical method used is still limited to multiple linear regression, which is 
essentially classified as an analytical tool that has been very commonly used and even 
quite weak results if used for the number of samples are fairly minimal. 
4. The use of moderate variables that are not appropriate in this study, also enough to give 
weaknesses to the analogy and assumptions used as the basis for selection of variables in 
this study. 
5. Researchers also suffered difficulties when searching data related to the realization report 
of APBN, where there are still some data that is not published by its official website, so 
it can not be done data processing to some districts / cities. 
 
Suggestion 
Given some limitations that have been described by the researchers, the researchers gave 
some suggestions as follows: 
1. For further researchers it is desirable to use more independent variables, it is intended 
that all independent variables that are used to represent the dependent variable that is 
economic growth better. 
2. For the next researcher is expected to add the object of research, for example can be done 
by observing the five provinces at once, this is because the data used also in the form of 
secondary data which is easier to be obtained when compared with the primary data. 
3. For further researchers it is desirable to use better data analysis methods, which are better 
able to analyze sample data more accurately and less complicated, for example, using 
SmartPLS. 
4. For subsequent researchers it is desirable to select more appropriate moderation 
variables, with correct assumptions and justifications, as well as more favorable 
supporting theories, so that the choice of moderating variables is not done only by 
guessing. 
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5. For future researchers it is desirable to attempt more able to update the complete and 
clear data on the official website related to the realization of the state budget, thus it will 
be more useful and can be used for research data. Especially for the government is 
expected to always provide transparency related to the realization of the use of the state 
budget, so it can be used for the benefit of researchers and academics to always 
participate in monitoring the growth and development of the economy of the country and 
region. 
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